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European economic
growth competitive
and protectionist

Results of War: @

Economic Damage

Country GDP set back by
up to 60 years (Austria back
to 1881, France 1891, Germany [ )
1908 levels)
Death
8 million (M) in Western Europe
9m in Eastern & Central Europe ([ ]

UK Growth below that of EC

Wanted to protect 1. Position as
‘third power’ between Europe

and US 2. Trade with Commonwealth

THE EVOLUTION
OF THE EU

New Economic Doctrine
Policies of small

government, free market,  Ty5de liberalisation/privatisation
reduced role of the state  kaynesianism a redundant

Demand for national sovereignty
Economic growth and return to
sound fiscal positions improved
position of EC states

1961 Stockholm Convention X Y Intergovernmentalism over UK - Ballooning welfare o0 Y policy - the root cause of
founded European Free Trade Area (EFTA) J @ _ supranational control? Britain’ Sdtatﬁ @ kseylciuse:’of. L economic stagnation °
Proposals to move to qualified  Britain's decline. solution
EC Golden Age of Growth [ ) 1961 UK applies Y mpajority voting in Eg dlecision miaking Y — Fl’andc(es . of the 1970s w\AEI)(EPAPthl‘ION 4th EXPANSION
Income levels doubled (x3 in Germany and ltaly) to join EC @ DcGaulle rejocts - 1965 Crises de Py t' Z”a” C?C'at' : Single European Act (1985) (Part 1) WAVE (Part 2)
Unemployment 2.5% DeGaulle Luxembourg accepted new doctrine ‘Treaty of Rome for Slow Learners’ 2004 @ 2007 2 new EU members

Elimination of EC Tariffs - Common External @ says ‘non’

o la Chaise Vide (Empty Chair Crisis)

compromise { ] Return to majority voting 10 new @ Romania, Bulgaria

) ) o ) o PG . EU
Tariff paid to European Commission @ unanimous @ Era of Euro-Pessimism — @ Conservatism Reigns @ (concerning single market issues)
(Took far less than 15 year expectatior) g BFTAI9OD voting only * g Geopolitical Factors  US - Trickle-down @ 1979 Election of European Economic Area (EEA)  MeMmbers g
Koy TOR EI . AUKt’ : capn 'tnaVlla: play a key role conomics Margaret Thatcher . Mobility agreement with non-EU states Esﬁ:iJas o
o cmens @ [\ore ortuoal @ Middle East/Oil Crises @ 1980 Election P @
(Much broader than ECSC) ° Finland, Iceland ° 1967- Arab Boycott of Ronald Reagan Completed P Czech Republic
Article 3 Scope... . : B by 1988 Latvia
1. Goods ° Ea"ures '"Sh?wsoé? ity (EDC) @ O /st Farly 705 Ol 2nd EXPANSION WAVE New World Order Litheana &
2. Trade reLjJ;?:?:c?gy Eree:((::i p::i’.:-r:::r:ty( ) prices rising sharply o (Democracy) Collapse of Communism Malta @
3. Services @ European Political Community (EPC) Oil Crises 1973, 1979 @ Former dictatorships join EU in late 80s leave EU as Poland @ Economic Booms

4. Labour/Capital Integration @ abandoned
5. CAP (Agriculture)/Transport

7. Social Fund
8. Competition

Economic Revival ECSC (1951)
(France 1949, Italy 1950,
Germany 1951) European

Payment Unions 1951 European

Coal and Steel

EPU) founded .
20m in Russia (EELaen Community (ECSC)
" [} founded with
SO Searching o o ® the Schuman Treaty

Post-War Political Theories

1. It was Germanys fault (so let them pay)
2. Marx/Communism is best as competitive
capitalism has failed

3. Destructive nationalism integration is key

1947 Czechoslovakia falls to Communists

to combat factional/nationalistic wars

6. Macro Controls @ 1958 Treaty of Rome (TOR)
Ambitious treaty establishing
the ‘European Community’

Economies back on track @  France West Germany Italy,
Belgium, Netherlands Luxembourg

1945/6 Communism spreads to Baltic (Stalin’s power up)
1947 Communists do well in French/Italian elections

1947/8 US worries - Marshall Plan and OEEC Founded

EC activity UP,

the defacto ‘winner’
Incomes UP, inflation UP

In Europe. Wealth and
capitalism beats poverty
(] and communism

® 1981 Greece
1986 Spain, Portugal

1990 Unification of
Germany
New era of Euro-optimism
1995 Austria, Sweden and
Finland join EU

Slovaki_a PIIGS boom hugely thanks
Slovenia to imported (cheap)
Hungary @ German interest rates
@ Property bubbles inflate
and building booms
® European Monetary Union
@ 2002 Euro notes and
() coins come into circulation

Failure of Bretton Woods (1972/3)
US under Nixon engaged in Vietnam
@ War - saw Euro-wide monetary (]
Py policy of linking to US$ as dangerous °®
° US$ Attacked - BW system

collapses Uncertainty reigns @
1st EXPANSION WAVE @

Maastricht Treaty (1991)
@ the ‘next great step’

1999 EMU

Puts down fundamental starts

o Some Bright Spots beginnings of the single

(Economics) Much stronger role for 1998 ECB
European currenc .
UK, Ireland and Denmark join " g .. S;?tl?nE(uEr;Kgigumgzztary Moneta?y Union by 1599 Py EU Parliament ° founded
Economic Pressure @ ) o0 @  (io stabilise intra-EEC 3rd EXPANSION WAVE o [ ] "X ] ® lggitgg'gtfy ang (;rowth Pact

As EC economies worsened exchange rates) (Neutrals) - . ounde & -
pressure for return to 1979 Direct elections 1995 Austria tO eadCOUﬂ ?es ) e

protectionism /tariffs returned to the EU Parliament Sweden oward monetary union

Finland join
::{ismcom



